sharemarket wrong ... again?

traded funds, such as the notori-
ously volatile BetaShares Crypto
Innovators ETF, which s 67 per
cent year to date. Gasp! That's an
ETF, nota stock, and i’ rebound-

Can we keep this up?
How high will the rebound go?
Hmmm ... well the issue is that the
Au>(r«||an smmmarknl has al-
gl int than

WEALTH

higher than the most recently up-
graded forecasts. In other words,
the forecasts can'tkeepup.

S0 either, the market has run
100 hot o the combined brains
trust of the world's investment
bank

here is, unfortunately, no
guiding light: market analysts get
it wrong all the time. They got it
totally wrong last year, when the
market was supposed to rise about
10 per o but instead fell 1 per

year. Its even

wrong.

cent
et to very little and it has

High flyer: the ASX 200 is up 8.8% this year
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come racing out of the gates. Has
everyone got it wrong again in
2023

‘Whatwedoknowis US Federal
R chairman J Powell

Jan20 bl
Source: Bloomberg

Mike wnson chief cquity trate-

gistat Morg Heisscey

Benfsbodtineneny yearbounce.
“We think the recent price ac-

has rungthebell to say the worstis
over. Market traders have been

can slow at the same time. If it all
pans out this ay,there was o

ese:
sonal January effect and short
covering after a tough end to De-

an
reseting raders cary out Toot
years, but it also involves the no-
tion that everyone comes back
from holidays after Christmas
feelinga ittletoo optimistic

Is and bears can debate for-
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Conrad’s Mako
gas field could
be abeast

There’s plenty to like about the
project offshore Indonesia

‘There s not much that you can see and touch
that doesn't havea hydrocarbon fingerprint on
it.Were not et sold on any idea that renewables
and storage wil end the hydrocarbon industry,
‘mainly because it not justall about combustion
engins Hydrocarbons remaincritcalto
industries such asfertlisers, plastics,
pe:mcnemmals andsoon.

Butoncfact remaing o andgas mm are
deplting,becauoeha as fields
do. Andlittle money i bemg spenton fndmg

in October last ynaral (St mr S5t o hstmg
and has settled now at S131. Conrad's

itemis a huwsr)|\Lal\»M.1k(),mwh1(hn
owns76.5 per cent, in Indonesia’s west Natuna
sea, with billions worth ofexisting infrastructure
already connected and sending gas to Singapore
mdbiseysa. [ Inshallow waer s low

ever,|

of about $US275m ($390m)
2.4bn.

ot ym " and every reason Tor

If you think back over those
market statistics — and consider
that the recent buoyancy in the
markets s not due to rip roaring
economic growth but rather the
chance that we may avoid re-
cession- then youhavetobeca-
ious of

g
3

have been years i the past when
thebulk of the gainsin the Austra-
lian market were made in the first
flew weeks of the year - after an
arly jump we had months of so-
caled*ranetrading’.
inly from here it is going
10 be consideraby harder o ing
undervalued stocks. The last 12
months were a golden period for
value investors. That's why you
saw  specialist value managers
such as Allan Gray and Maple-
Brown Abbottopthe 202 tables
the global market's
most el commentaton

. dare w L
“The best example might be the
Future Fund where CEO Raphael
Amdtthis week said the fund'sset-
tingwasnow back closetoneutral
“The Future Fund has made an
annualised return of 9 per cent for
decade against a target of 67 per
cent Lastyearthefund lost money
~ as did just about everyone. But
the fund lost less than most of its
peers. It was down 37 per cent,
while the average balanced super
fund was down 47 per cent.
Speaking this week on the out-
ook for the market, fund chair-
‘man Peter Costello had this to say
ur focus remains on protecting
the portfolio from a range of sce-
narios, including sticky inflation
leading to prolonged higher rates
and the risk of a global recession,
while seeking opportunities to
generallong-term returns,
‘That sounds like a perfectly
sensible way to go forward from
here.

Your number’s up: The $1.3m fine hanging over SMSF directors’ heads

JAMES GERRARD

Up to one in five sef-managed
sper fund ristess are ooking
doynthebarelof e ine

"They could potentally face 2
ety ofupto 175 Fomcor.
porate watchdog ASIC over so-

newerfunds arenowinthesights
o the regsor S0 too

F fund that has aken out &
oanto buy property.

TO spokesmansays:“The
community can expect the ATO
will take a reasonable approach to
diretorswhohave genuineyried

et their director 1D obli-
fatlon but bave ot beenable to
dudolh cir

stance:
the umnne for
many drecirsto aorly has

passed and we take moncompi-
Encevwithapplyinglordrector s
seriously

called director
ofwhichadoption to date has been

who haven't already applied for

In Apil 2021, thefders g

number (DIN) system. All com-

pany directors were required to

register for a unique I5-digit

identification number thatis man-

aged by the ATO as prescribed
undertheC

possible.
he applction, process has
not changed and directors can
wriyoulineattie ABRS webste.
has_now com-
menced contat & directors who
have not met their obligation to
apply fora director ID. In the first

SMSFs operating under a
corporate trustee - the most com-
mon structure for the majority of

vilpgkdancecnhowtospply*
e that if the di-
ector or SNISE corporae rustee,

has not reacted to the actions of
the ATO,areferral will be madeto
ASIC, which i responsible for en-
forcing director D offences and
applying fines for failure to apply
foraDIN.

note, not all SMSF trustees
are required to apply for a DIN. If
you have an individual trustee

MSF you are not required to
applyfora DIN.

But there is one exception. If
your individual trustee SMSF
undertaks borrowing activtes

it recourse borowing
arrangement (R
10 I  property asset, you il
also need to apply for a DIN as

the LRBA requires youtobea di-

Tector of the bare trustee, which

is a Pty Lid structure. And if you

operate via a corporate trustee

SMSF, regardless of whether you

havean LRBA or not, you re re-
DIN.

for the debts and creditors of the
earlerbusiness.
Bishop Collins Chartered Acc-
ountants’ Timothy Ricardo says:
enixing is still a_problem
today and \mm,u tothe botiom of

Interestingly, SMSF _trustees
have been more compliant than

it comes to
nm,,.nmm IN

‘which op-
eraed during the 1970s. A com-
pany would strip away all assets
and |)m({~ todiecarsthentrans.

0 a patsy and
nn,my sy throw the com.

directors have not applied for a
DIN. But when it comes to
700000 directors of corporate
trustee_companies ISFs,
3bout 600,000 have heidirector
ich mmn‘\mh 14 per cent
are. vm
ne of the targt areas in the
new initiative is “phoenixing’,

Ment intoSydney Harbour”

aproves,and thereare twomorepotenial
projects o tap ofishore Acel
ARRYFrEZGERALD

Prime position for stock picks
Inatough year for small cap stockpickers, Prime
Value Asset Management stood out o get the
Ausilan Gt SmallCapgonga he
Zenith Fund Awards. Richard Ivers and Mike
Younger showed a knack for ompmmmmg
constenlyintough ket coniions

You'rein good hands here.

Youngersaysthe Prime Value Emerging
Opportuniies und has  istorca rack record
of outperforming 83 per cent of months when
theindex has fallen

“Protecting capital comes back tostock
selection. Picking resilient companies with
sh flow,recuring revenues.and ow
debtlevels drives performancein good times but
alsoinsulates somewhat during bad times”

Sowho's he backing to gt through the tart
02023 Wel, promise Ivers and Younger didn't
geta spot here for picking News Corp. They
believe the possiblesale of real estate busines
Move or $US3bn “could bea significant atalyst
forth sockgiven ther st valueor Move
reflecedinthe

They e expecting Helloworid oshow srong
‘momentum, and think Domain ‘represents very
attractive value ona longer-term basis”. Its aso
abit vulnerable right now.

‘And with retal spending showing no sign of
slowing, Iversand Younger are backing Super
Retail Group and Accent.

Copper, tech plays going cheap
Finally, four copper and tech stocks that could be
seen as going cheap, with tech stillabit eaten
down, and the red metal so far faling to live up
tothe transition hype. Experts say the world is
goingtonced 700 million tonnes of copper over
the next 2 years. That's the equivalent ofal the
coppervermined i itory

fire:“Our number one pick in the
[S nrne r) space,” says Adam Dawes. a: smw and
Partners. Helikes Sandfire’s new focus on the

adirector of a company, which in-
cludes the corporate trustee of an
SMSF and bare trustee, you are
gettingdosetoyourfiai waming
before the hammer ct
and ASIC poentialy isvés 704

pany with debts to creditor, un-
paid employee entitlements and

vithsseven tgureine
it you

MATSA coppercomplexin Spain, and . 35per
2018

is the biggest tech hokines
Daes says. “No matter what the
economy is doing, Xer
thataccountng sofoere needstobe there, In
2021, the eaked at $150 but now sits
around S80°
ineos: “We expecta good second-quarter

cahowtor Fnean: Dawes ei total

you
reqirea DIN,
1ocomplete the process, s s

a
new company below market
ke, The o cornpaty s lacsd
in administration while the new
company trades without regard

orthe ATC

James Gerrardis principaland
director of Sydneyplanning firm
financialadvisor.com.au

$2bnis
whichisabigtargetfor Thescguys
T (1) recently coaseddsculons
ity Partners regardinga
mLmvm .\nom.m Itofocusanitsowm growth”
Dawes says:“This has created an
m,...,w,.,m“.my uurmmmnm«umnne
stock price will rerate toa valuation multiple.”
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